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a 61] ae faect, asta, HTatt 19, 2014/HTT 300, 1935 

No. 61] NEW DELHI, WEDNESDAY, FEBRUARY 19, 2014/MAGHA 30, 1935 

delferrar sik wrepicer she fafa as 

3a 
“ 

ae facet, 19 wrat, 2014 

wr. o. dectciandiea(a/42.—aelferra sik uric she fafa as arftricraa, 

2006 (2006 1 19) AT MRT 61 Gant Yaed efecat wr wale Hid EU Yelferaa si wpiaw ate 

fafa as vaaqanr telfesa sit wrpion she fafrarere ats (orefan thr & fae cer 

wefan de weveisat fro, frat, vara a faean art A devas Hafral H fae dag 

SILT Bikar) fafa 2008 A Beiter ara & fae farafated afaaa sera *, aaa — 

1. Baca ara 3 UNBTUT 

(1) sa Taferaat ar delice 3 wrepice ate faferarra ats (opie she a faqorer 

an wean te werenset frat, fear, ware a facane att A Aare 

Huferat & Ae Mag HALT Aiea) Aeieret faferaqa, 2014 Her sea! 

(2) % wat warts A sare THrerdt FH ante B wed set 

2. av fateraa Sa al Aleaterd Hite 

tele 3k weaice te fara ats (eft tet & facet ae wefan ste 

Uistese fate, PACT, Tales UW ta att A esa Haferal H fav wag Haw 

aieat) fafersa, 2008 & faferaa 5 & ae, faeciafad at afeated fear oe, aaa: 

703 GI/2014 (1)
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“oH. dle GT S Faw Blot HY AAT 

Waa ae I aida aren sree ae wpice tte a fags wet sit wrpicn 
dea & oRaeer & fae aesersat at faa, rater, ware at facan Het ale 

ert ptt ae Hae 31 Ard, 2017 Ht a saa Yet UH YaH sleet Huet 
aaa afe weld det & oRagat & arinos Ch gre areet suet gant 
mere ome six Geet walt ar afte weet wr S gaa tet Suet Hr Wagar F 
fere saeretr eT. .”| 

Hh. Weal Wa , Zitat (311) 

[fasm. TI / 4/31. / 188 / 13] 
  

CHEM ATT 
telfearart sit upfce ate faferae ats aifeferaa, 2006 Ft emt 21 (Tet Wart aT 

SER) & wate & Heetat ats HY Vet Hae Ar sraeaHar ett at wpiaw ser F fears 

ae saa URage, altel artes art wt wel a alte sat ermal st yun fear ot Fe, 
forts Weteisel a aricept Hila Fl yxH Ate wMfaer st Aha Sl Yelferra sit wpiaw 
che fafa ats (aes den a Aida aen & wa A aide te wscensat FT ale AT 

Witte ptt & Artaell atc) farsa, 2009 & axeta, Ca are oel wpiaw te & frqeret 
aor wrpies te & Raga & ariwarst st gen suferal ant warn se &, Fer Wetenseat F 
WIT soar a aie dt aw crater Al Vag Het Hl suceel WM, aa aw aArfeHrn 

star (Tach caeca) Yaa sel et oat] sah sera, Yelfesar sit opias te fafa 

ats (srepfee she & faqoret ae orepice she oereiset ferent, ferarer, watetet at fara Htet A 

Vasa Hoferat & fe dag ara Bear) ffs 2008 H& aaeta GRagear aoe ait sat 
fawura Gaga & dha arian sit aaa feria Ft 7S ZI 

2. as a wefan te & face ak wager areimorat at feraararra Heer FT TaN 
aot ont art sit aca aden caret sik wal art & aa, yarn sree saferal ar 

Yor Ha fee 31.03.2017 at a sae ys wefan the ar faqs at an te & wage 
@d Wgtelgat at fret, rater, Taetet A fata Hier ae Halt HY Hilt wT A YAH Het 
a feta fen ¢ ae wepfce te & aRaget areieor at teh gee aaelt cant fear on ah 

3 veer scare ar sitar tat art wr S yee Huet at soccer ste afeul freiita waa- 
Sra & Hat Breet Tawa BT seer set Hr aaa wel eT THT F:— 

(i) ae oRagar soft sik sare areal & dhe ared de dada aiataa wut & far ae 

va aferart ot artan ¢ free sfea ak viaccet ater oRage arom a fase ern 
(ii) ae 3fra ak wet oRagert chew ar freer Heer Ht fee A uw Aecaet Haat eral 

(iii) “frsret 2030" - ama A wepiow she area cra” ararH Rote A feared serail & 

STI W WRaget Bea sre ae A Aalta fated sat sik sae aa A ara 
eae @ wefan tte a ascensa A aang, ADT, Someta & Ahan aula F 

aot oitaeradar 2016-17 A ferax ae atti safe, woet & 3a arpa S Rast 

arpa at pepe SoS yaaa Yinitaa wet & foe waa-aiar freaiita axa & fav 

aaAT Tele Stel
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(iv) aie arepet yarnar art A erates, facta, cael, Hererest 3 sree AE sd, atc: 
Para wt sot Hal BT Ware Her w fore water Baarafel (31.03.2017 an) fer set 

Ht sHraeaTHeT Fl 
3. daqen faferaat A urcfaa ae ae area car ¢ fe wpiae she & faced ait 
URaea, altel are ater are feet Hoeft a 31 Arh, 2017 Ht ae saa Yer UH YaH wre 
SU FATA STU atte wlan te & aRagear & ares at et gan sree walt gant fear 
om wa sk wear saat ar ater are wr S gre tet Hach Ft Pagar & fee saree etl 

  

ure fecquit: afer faferrat ar aantt, 540(3) feet 17-07-2008 cant aftrafrd fear sar ari 

PETROLEUM AND NATURAL GAS REGULATORY BOARD 

NOTIFICATION 

New Delhi, the19th February 2014 

F. No. PNGRB /M(C)/42.—In exercise of the powers conferred by section 61 of the Petroleum and Natural 

Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the 

following regulations to amend the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities 

Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) Regulations 

2008, namely:— 

1. Short title and commencement. 

(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Affiliate Code of 

Conduct for Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or 

Expanding Natural Gas Pipeline) Amendment Regulations, 2014. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Insertion of new regulation 5A. 

After regulation 5 of the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities 

Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) 

Regulations, 2008, the following shall be inserted, namely:— 

“SA. Degree of Legal separation. 

An entity engaged in both marketing of natural gas and laying, building, operating or expanding 

pipelines for transportation of natural gas on common carrier or contract carrier basis, shall, on or 

before the 31st day of March, 2017, create a separate legal entity so that the activity of transportation 

of natural gas is carried on by such separate legal entity and the right of first use shall be available to 

the affiliate of such separate legal entity.”. 

K. RAJESWARA RAO, OSD(R) 

[ADVT. IITI/4/Exty./188/13] 

  

Explanatory Memorandum 
Under the provisions of section 21 (Right of first use) of the Petroleum and Natural Gas Regulatory Board Act, 

2006, the Board may require an entity which is carrying on both the activities of marketing of natural gas and its 

transportation to separate these activities which may include separation of the ownership of the pipelines. Under the 

Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring or Authorizing Natural Gas Pipeline as 

Common Carrier or Contract Carrier) Regulations, 2009, in cases where the activities of marketing of natural gas and 

transportation of natural gas are carried out by separate entities, the right of first use of the pipeline will continue to be
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available to the associate entity of the transporter till such time the separation of ownership (managerial ownership) takes 

places. Also, under the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities Engaged in 

Marketing of Natural Gas and Laying, Building, Operating, or Expanding Natural Gas Pipeline) Regulations, 2008 the 

rights and obligations between the transportation entity and its marketing affiliate have been laid down. 

2. The Board after issuing a concept paper on the unbundling of marketing and transportation activities of natural 

gas and subsequent public consultation and deliberations, has decided to mandate legal separation of an entity engaged in 

marketing of natural gas and laying, building, operating or expanding pipelines for transportation of gas on common 

carrier or contract carrier basis on or before 31.03.2017 by creating separate legal entities so that the activity of 

transportation of natural gas is carried on by such separate legal entity and the right of first use shall be available to the 

affiliate of such separate legal entity. The primary considerations for mandating legal separation within the set timelines 

are:— 

(i) It is an essential requisite for ensuring arms length transactions between gas transportation entities and their 

customers, thus leading to development of fair and competitive gas transportation markets. 

(ii) It would be a step further towards determination of fair and accurate transportation tariffs. 

(iii) Based on studies contained in the report titled “Vision 2030” - Natural Gas Infrastructure in India’, the indicator 

of pipeline length, volumes, availability of natural gas from various sources and entities operating in the 

transportation infrastructure sector shows that market maturity would peak in 2016-17 therefore, synchronizing 

with the set timelines for ensuring legal separation of transportation activities from other activities of the entity. 

(iv) Since administrative, financial, technical, taxation and legal issues would arise in performing legal separation, 

sufficient time period (upto 31.03.2017) needs to be allowed to entities for resolving such issues. 

3, The proposed amendment to the Regulations accordingly mandates that an entity engaged in both marketing 

and transportation of natural gas shall, on or before the 31st day of March 2017, create a separate legal entity so that the 

activity of transportation of natural gas is carried on by such separate legal entity and the right of first use shall be 

available to the affiliate of such separate legal entity. 

  

Foot Note: Principal regulations were notified vide G.S.R. 540(E) 17-07-2008. 
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