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Teifaer 3k wrsfas v Rfamws o

ey
¢ faeedt, 19 B, 2014

. . feerstard/en)ys2-aafeas 3k aefas e Rfams @ afafrs,
2006 (2006 T 19) Y URT 61 &ART Yaea AfFaal F1 w2l Fd gU MfeFw 3R wpfas
fafeaes a1 vaegEnr fefeww ik wfaw dw fRframss a8 (wefas dw & RAgoe a
uHfas W usTesa Row, P, gaes a1 REaR w e # e Fuedl & Qe deg
3RO |@iRdn) RAfAww 2008 #F watwsr wa & v Peafaf@a Rfaws o &, awa—-
1. ¥f@req amr 3k grsror
(1) 31 Rfagat # ftes ik yefas Ay A O (yias da & fgoe
aur yfaw W umvasa Rom, @, gaee @ R w@ § e
Fufadl & fow dag 3rRor w@fgan) gutusr R{faw#w, 2014 g1 Jwen)
(2) ¥ FFH TIYT A 3% TFRE f TG F dged gl
2. av [Afaasw 5% 1 wiEafaa s@r
e sk yrlw dw Rftaws a8 els 4w & Rue qor awfes dw
UE9ass RoE, AR, gures a1 [ATaR #e 7 e dufadl F Qv deg mEvor
wfgan) RAfFwe, 2008 & RfATA 5 F g, Arafaf@a 1 sFEafea BT s, awa:
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“5%. @Al T F JYF gt I AST

AWAT-T dlgs AT WiAeT ares YR W grpfas A 1 Ruoe F@ ik gpfas
v & aRaes & v ayesal # Row, @#n, g e o PR s@ Qe
FE FA el FUA 31 AR, 2017 F AT 3HA GgA TH YUF el He
gareat @ifF wpfaw dw F wRagT § FRFAT T 9UF FEE FIE G@R
IT A0 HR gge T F HOFR FEEN T @ quF Wi Fwel A dagar F
fore sueretr &

&. eledy TG , HTHs (3R)

[fasm. II1 /4 /341, / 188 / 13]

SATEATHS AT
weftae ik wefaw dw Rftwws @ sffaw, 2006 @ a/r 21 (5@ w=@or &
#UFR) & yauE & Aaea aF A W FOA A FrERIFA e St Pl dw F g
ayr 38F Raed, Al FRFAT FE FT @@ dfF 57 FRAwE # qUF FAT S o7,
et ugvaTsal & afewE FtFER F1 guw FEn wfdw & wwar ¥ wEfeww sk ylw
v s a1 (T 9w a1 Wl aEE F w0 # aefaF AW aEvana @ awor ar
WtFa # & Angdt fgi) Affae, 2009 & saeta, W@ aAwre SE Tefaw dw F RAoe
aur wpfas AW & TRaga & FRFAN F gUF FUAA G@RT TART AT §, T@T IBIAST F
YA 339G & AUFR a9 dF U FT §ag FUA! FI 3UASY @I, Jd aF HAlfoawam
FOFR (T FEfAcd) quE 91 @ Sanl $9E sreman, e ik o dw Rt
a1 (yepfaw A F Ruoe qur ywfas e asvess Rew, @, yw@es a1 R &= F
Hoee Fufeadl & fAT Wag 3meRor wfean Rfvwsw 2008 F siaeta aRaesr Fwet 3k swdr
fauvre Hagar & g AfteER stk anEar FuiRa i 7§ 71
2. & & ypfaw A9 & Ruve sk Rega FREFamt B FEEOHFT F@ FTFGUROT
IR IR w1 IR denag adeE WEr AR TET W F 9, quF FeEl wueal @
gorel FT& faetd 31.03.2017 FT A1 37X qd Wfas A &1 RA9orer & aur A F aRaes
eq IgvarsHl 1 e, fFHvrn, yuee a1 REaR w@ el $9et B S T { qUE w
#1 faviy foen § % wefaw dw & aRasa siwaw #t W quw Folt gar B o @&
IR gy 3T F1 HAFER A FEE T @ qUF FIA FosgAy g aiiRv) Auifa wea-
AT & 3T FEEEAT JUFAT FT Y & HiT TAAF ot et 9o g
() Fw oRage Fufaat sk 3% awEel & dg 3 dy AT gRAlEd &= F Pw aw
v Hfaard qd andem ¥ Orwd 3w sk faewdt dw aRees st w1 e e
(i) a 3= 3R W R NE #1 PAuor w@ H e § v AgaEr Faq g
(i) “fasrer 2030" - SR # wiHfaw AW UG T AwE RO A g eaet F
YR W 9REes YRS ofar & ¥ wafta Rffew it ik 5w &7 F Fa
Fufaal @ ufas dw N AT H F9@E, AW, I9AeUAT & Thaw g § B
IR IRUFaar 2016-17 & RA@T W geft| safavw, Ful & 3w FEAFAMT ¥ IRaga
FRIFAMl H FEAT T F qUFHAT FARTT F F v gog-den FuiRa =@ & o
drer@el q1AT g
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(iv) dfF FEE qUHar W # wrafas, By, awdd), s @k FeE 38 35, I
Fafaal F g7 Al FT FAU F F AT w@icq woaEf@ (31.03.2017 aF) Re @
# IMFRIFT B

3. aeaeR Rfgsl # yrala wuve a5 sy &t @ & uefew dw & Ruoe sk

gRaed, el R FA arel frdlt Foelt Fr 31 A, 2017 F Ig IWH A TH AR FhlAl

FUA qAT € aifr TFfaw AW F IRagT F FRFAT F ¥ qUF FEEAT F9A @R fwar

9T T I TUH 3T F FAAFR FEGN T F quF W FOA A Fagar F AT sues 8

urg feeqoft: #ar fafeaal s wiani. 540(3n) Reiw 17-07-2008 garr sfegfaa frar arar am

PETROLEUM AND NATURAL GAS REGULATORY BOARD
NOTIFICATION
New Delhi, the19th February 2014

F. No. PNGRB /M(C)/42.—In exercise of the powers conferred by section 61 of the Petroleum and Natural
Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the
following regulations to amend the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) Regulations
2008, namely:—

1. Short title and commencement.
(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Affiliate Code of
Conduct for Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or
Expanding Natural Gas Pipeline) Amendment Regulations, 2014.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Insertion of new regulation SA.
After regulation 5 of the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline)
Regulations, 2008, the following shall be inserted, namely:—

“SA. Degree of Legal separation.
An entity engaged in both marketing of natural gas and laying, building, operating or expanding
pipelines for transportation of natural gas on common carrier or contract carrier basis, shall, on or
before the 31st day of March, 2017, create a separate legal entity so that the activity of transportation
of natural gas is carried on by such separate legal entity and the right of first use shall be available to
the affiliate of such separate legal entity.”.

K. RAJESWARA RAO, OSD(R)

[ADVT. III/4/Exty./188/13]

Explanatory Memorandum
Under the provisions of section 21 (Right of first use) of the Petroleum and Natural Gas Regulatory Board Act,

2006, the Board may require an entity which is carrying on both the activities of marketing of natural gas and its
transportation to separate these activities which may include separation of the ownership of the pipelines. Under the
Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring or Authorizing Natural Gas Pipeline as
Common Carrier or Contract Carrier) Regulations, 2009, in cases where the activities of marketing of natural gas and
transportation of natural gas are carried out by separate entities, the right of first use of the pipeline will continue to be
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available to the associate entity of the transporter till such time the separation of ownership (managerial ownership) takes
places. Also, under the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities Engaged in
Marketing of Natural Gas and Laying, Building, Operating, or Expanding Natural Gas Pipeline) Regulations, 2008 the
rights and obligations between the transportation entity and its marketing affiliate have been laid down.
2. The Board after issuing a concept paper on the unbundling of marketing and transportation activities of natural
gas and subsequent public consultation and deliberations, has decided to mandate legal separation of an entity engaged in
marketing of natural gas and laying, building, operating or expanding pipelines for transportation of gas on common
carrier or contract carrier basis on or before 31.03.2017 by creating separate legal entities so that the activity of
transportation of natural gas is carried on by such separate legal entity and the right of first use shall be available to the
affiliate of such separate legal entity. The primary considerations for mandating legal separation within the set timelines
are:—

1) It is an essential requisite for ensuring arms length transactions between gas transportation entities and their

customers, thus leading to development of fair and competitive gas transportation markets.

(i) It would be a step further towards determination of fair and accurate transportation tariffs.

(iii) Based on studies contained in the report titled “Vision 2030 - Natural Gas Infrastructure in India”, the indicator
of pipeline length, volumes, availability of natural gas from various sources and entities operating in the
transportation infrastructure sector shows that market maturity would peak in 2016-17 therefore, synchronizing
with the set timelines for ensuring legal separation of transportation activities from other activities of the entity.

(iv) Since administrative, financial, technical, taxation and legal issues would arise in performing legal separation,
sufficient time period (upto 31.03.2017) needs to be allowed to entities for resolving such issues.

3. The proposed amendment to the Regulations accordingly mandates that an entity engaged in both marketing
and transportation of natural gas shall, on or before the 31st day of March 2017, create a separate legal entity so that the
activity of transportation of natural gas is carried on by such separate legal entity and the right of first use shall be
available to the affiliate of such separate legal entity.

Foot Note: Principal regulations were notified vide G.S.R. 540(E) 17-07-2008.
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